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for sustained capacity building in support of international climate change negotiations

pour un renforcement durable des capacités en appui aux négociations internationales
sur les changements climatiques
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Innovative Sources for Multilateral Climate Finance

Why Multilateral Finance!?




Why Multilateral Finance?
2014 Biennial Assessment and Qverview of Climate Finance Flows

Al financial flows
from developed countries

+40 - 175
(Including both public and private flows of finance.)

Flows to developing countries
through public institutions
435 - 50

MDB finance
+15-23

Climate
related ODA
+£19.5-23

Multilateral
clirr .ce fun<15

Estimates of global total climate
finance include both public and
private in both developed and
developing countries, and
including adjusted estimates of
energy efficiency investment
This estimate s highly uncertain

Funds accountable to the
UNFCCC COP including
the GEF, LDCF, SCCF, and
the Adaptation Fund

Figures represent total
ranges of estimated
finance (including sub
categories identified)

MDB flows are adjusted to exclude
external resources managed by

MDBs and funding to EU13

@ CLIMATE HOME

Newss TV Magazine

Home  Politics Energy Finance Technology Science Opinion Sponsored

US China India EU Africa SouthAmerica Middle East Asia Pacific

Trump complains US share of climate
finance is unfair -

Published on 28/04/2017, 3:38pm

Donald Trump suggests China, India, Russia should pay more into the UN-backed Green
Climate Fund

“This is simply an excuse tgshirk responsibﬂitytnd abdicate leadership,” said
Joyce Mxakato-Diseko, the d egotiations for the G77

developing country bloc in Paris.

Trumps remarks were “founded on lack of understanding of the extraordinary

spirit of Paris to to accommogdate the IIS without sinking the collective level of

bition,” she added

“With this, how can the world trust the word of

the US? Jt can’t opt in and ou

elf interest dictates.

T OT COITITIIUTEITS and 16a0eIsIp as andg wiem
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Why is the Financial Mechanism worth talking about?

Because it is a North-South Justice & Trust Weathervane — ech

It has an extremely high ‘trust intensity’ [trust/€]

Why Multilateral Finance?
Trust Modification Potential

Al financial flows
from developed countries
5

2
(Including both public and private flows of finance.)

UNFCCC
funds

Estimates of global total climate
finance include both public and
private in both developed and | 4
developing countries, and Funds accountable to the Figures represent total
including adjusted estimates of MDB flows are adjusted to exclude UNFCCC COP indluding ranges of estimated
energy efficiency investment. external resources managed by the GEF, LDCF, SCCF, and finance (including sub
This estimate i highly uncertain MDBS and funding to EU13 the Adaptation Fund cotegories identified)




The Western Climate Fund

Genesis |:

The Road to Paris

June 2015

Finance for the Paris Climate Compact
The role of earmarked (sub-) national contributions

+ entted e o "
iginaly publshed n ay 2015

Policy Brief

No.1,2015
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Climate
Strategies

Peterters Cimate Diciogue, where ‘many Miniters sreried

that better prectaity of publc firance - would e necessary
1o foster an upwards spral of amiiion on means. of
) Why i pedictabilty mportant? i)
et the predictabity of curent
multateral climate fance or developing countris? To start

nere udgetary contloutions - In o
contribuions determined solly by the budgeting proceses of
the contibutor Paty. Thse budgetingprocesies are nooriousy
complex. gy polial,and veryofen deperdent on inddual
personaliles. Morcove,there s whathas been efered 035 the

reaur orees ove foeign needs in bodgetng
dscusions. Ths Is why developing countris tend o assocste
the fan) predicabiiy o such budgetary contrbutions with an
st meseore of o coprice
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United Nations
Framework Convention on
Climate Change

gef GLOBAL ENVIRONMENT FACILITY
INVESTING IN OUR PLANET
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Genesis 2: Quebec in Paris

In Paris it became ‘chic’ for sub-nationals to provide multilateral support for climate
change finance.

Oxford Climate Policy — the blog

PARIS2015
COP21-CMP11

“Paris, 5 December: Today the Chair of the Least Developed Countries (LDCs) Group welcomed
a pledge from the Quebec government of § CAD 6 million to the Least Developed Countries
Fund (LDCF). The historic and innovative pledge, made by Philippe Couillard, Premier of
Quebec, in the presence of Michaélle Jean, Secretary General of the Francophonie and Vice

President Al Gore, has set a new tone for cooperation and innovative climate financing.”[LDC
Group Press Release]

Pledges by the city of Paris ($1.3m) and three Belgian sub-nationals ($17.1m) to the GCF

Shares of Sub-national Proceeds:The North American Potential
... Now it must become ‘de rigueur’!
Oxford Climate Policy — the blog

RGGI Inc.

2 percent share of proceeds
* Quebec $10 million/yr
* California $ 125 million/yr




Shares of Sub-national Proceeds: European Potential

Earmarking instrument
Earmarking under Finance Bill, for use by the National
Agency for Housing

219.2 Million EUR (2013)

Spending items:
Domestic energy efficiency improvements in the buildings
sector

Earmarking instrument:
Special Climate and Energy Fund

Revenues
7903 mion EUR 2013) [

Spending items:
Domestic and international climate and energy projects

Intemational funding.
Nil

Earmarking instrument:

Portugal's Carbon Fund -

Revenues.

72.8 Million EUR (2013)

~97% spent on domestic and international climate action

International funding.
'| approx. €240.7 million in 2013

Spending items:
Domestic mitigation, adaptation and R&D; and co-operation
with developing countries

Intemational funding: equivalent to 1% of total international
climate finance from EU ETS; focus generally on renewable
energy

EU ETS auctioning revenues amounted to €3.6 billion in 2013 and
14.3% (€240.7) of earmarked revenue, €3.2 billion in 2014, much lower than expectations due to a
goes to international climate and dwindling carbon price. It is estimated that in phase III and phase IV
energy purposes auctioning revenue will on average be between € 13.5 and € 18.8
billion per annum
2% = €270 to €376 million

Genesis 3: GCAS Affiliate Event

Office of the LDC Chair C @
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i Funding Climate Justice
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The WCF: What's the Big Idea?

A Western Climate Fund

Innovative Sub-national Contributions to Multilateral Climate Finance

@ cLmaTE

Concept Note, May 2018
Background

Home Politics 1 On'$ December 2015, Action Day at COP21 in Paris, Premier Phili
announced the Provinees contribution of §6 millon for (he L

Fund (LDCF) of the UNFCCC/Pars Agreement, which sinc is cre

US China India around USD 12 billon for projects in 51 of the poorest and most vulnerable countris i the a  Pacific
World, leveraging mor than USD 4.8 bilion in financin from partners, more than $ million

direct ares, over 1.1 million hectres of land under more.climateresilient

‘management.’

A formerUS Vi
US sta o st s o
Workd ar able o reach out i prtnesip sspeialytoth least developed countres fo cnable
hatthe people

wh at th e, of Quebs were “hc:;mmg,»knu\m as true herocs in the world's effort to solve the climate

Following the 2 proposas by the Trump
contributions to multilateral climate finance (including pledges already sis
Obama Adminisrtion), the idea of sub-natonal suppart for maltlateral cf
Published on 06/07/2017 picked up by Massachusets State Senator Mike Bartet, who filed on ¢
e of Massachusets o the LDCF inthe Sst Senae n
). The Bil o 3
+ cutblshing s Massachusets UN Least Developed Counties Fund (MLDCF) for the s 8 .
eneiof e e LDCE.and tates are already

“deep gratitude, admirat
“could not find adequate we
ow the wealthy regi

5, here’s

Comment: The Pa

finding ways to m  crsting e State ‘checkf? scheme o sllow N poyers o

carmark (‘check-off") potential tax refunds on their personal income tax form as

conbtions 0 he MLDCF.

Apat ot s st by i e shene, e MLDCE will o b s
LDCF,making t NLDCF 3 statemanaged crmseurcing insmen o h St of
el cinte fnane. v hough he cheskoff schems ot expectd o s hge
amounts of money, the fact that the MLDCF is to be established by the state signals that it is
iendd 0 b thers o e onger frm, i ke the i of vt s tional

The WCF: What's the Big Idea?

* Based on the proven WCI working relationships between sub-nationals
across national borders, the proposal here is to establish a similarly
structured trans-national Western Climate Fund to receive
contributions for the multilateral funds of the Paris Agreement from
States and Provinces in or around the WCI.

* Charitable donations from individuals, particularly as part of check-off
programs, relating, for example, to income-tax refunds (as in the case
of the Massachusetts Bill) or to climate dividends derived from cap
and trade permit auctions (as recently proposed in a Bill by California
State Senator Wieckowski); and

* A “share of proceeds” — be it a share of cap and trade auction revenue
or of carbon taxes (as in the case of Germany’s Climate and Energy
Fund) or a share of emission allowances to be monetized by the Fund
(as in the case of the share of CDM proceeds monetized by the
Adaptation Fund, or the "Allowance Allocation to Electrical
Distribution Utilities on Behalf of Ratepayers" under the California
Cap and Trade Scheme).




Thank You!

ecbi




