MARKET AND NON MARKET MECHANISMS

ARTICLE 6
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3 ARTICLE 6 MECHANISMS

* 6.2 Internationally Transferred Mitigation
Outcomes

* 6.4 Sustainable Development Mechanism

* 6.8 Non Market Approaches




INTERNATIONALLY TRANSFERRED MITIGATION
OUTCOMES: ART 6.2

Country A Country B

Emissions Cap

i

NDC NDC




ART 6.2 INTERNATIONALLY TRANSFERRED
MITIGATION OUTCOMES

Art 6.2: Key Elements:

\'
\'
\'

.
ll. Participation responsibilities
V. Tracking of ITMOs

V. Corresponding adjustments

Definitions

Governance

. Application of Guidance
|.Reporting

ll. Review

|X. Recording of corresponding
adjustments

X. Infrastructure
Xl. Safeguards and limits
Xll. Share of proceeds for adaptation

Xlll. Overall mitigation in global
emissions

XIV. Addressing negative and social
economic impacts




ISSUES TO BE ADDRESSED BY COP25

I. Definitions: ITMOs: real, measured and measured in a tonnes of CO2 equivalent,
include mitigation outcomes from Art 6.4

Country A

Country B

NDC

NDC

/

CO2
Methane
NO

l

CO2 Equivalent



ISSUES TO BE ADDRESSED BY COP25

I.  Tracking: Each Party [as well as the Article 6 database] shall ensure tracking and
identification of ITMOs including first transfer, transfer, acquisition, holding, use,
voluntary cancellation, cancellation for overall mitigation in global emissions, share

of proceeds for adaptation Country A
Country /

Country B

Country A

Emissions Unused Permits

NDC

Emissions Ca)

NDC

NDC

NDC | | n~oC W




ISSUES TO BE ADDRESSED BY COP25

Viil.Share of Proceeds for Adaptation: Deliver a calculated share of proceeds

IX. Overall Mitigation in Global Emissions: Automatic cancellation or discounting

Country A

Country B

Emissions Cap

Adaptation
Fund

NDC NDC




ISSUES TO BE ADDRESSED BY COP25

Viil.Overall Mitigation in Global Emissions: Automatic cancellation or
discounting

Country A

Unused Permits

% not used and is
cancelled

NDC NDC




SUSTAINABLE DEVELOPMENT MECHANISM:
ART 6.4

Country A Country B

Emissions Cap

Unused Permits

NDC




ISSUES TO BE ADDRESSED BY COP25

Art 6.4 Key Elements Vlll.Delivering overall mitigation in
" Definitions global emissions
| Role of the CMA |X. Avoiding the use of emissions

. reductions by more than one
Il. Supervisory Body Party

V. Participation responsibilities X. Uses for purposes other than

V. Rights and responsibilities of NDCs
Host Parties

VI. A6.4 Activity Cycle Xll.Addressing negative social and
VIl.Levy of share of proceeds for economic impacts

adaptation

Xl. Safeguards and limits

Xlll. Transition from Kyoto Protocol




Governing Body

Country A

Emissions Cap

Unused Permits

NDC




Vi. A6.4 Activity Cycle: Activity design: achieve emissions reductions and
Authorization: Explanation of how activity relates to NDC, authorization of

renewal, Validation, Registration, Monitoring, Verification,Verification and
certification,




TRANSITION FROM KYOTO PROTOCOLTO
A6b6.4

Kyoto Protocol _ Paris Agreement

Pre 2020 Units Post 2020




NON MARKET MECHANISM ART. 6.8

No Trading of

Units




ISSUES TO BE ADDRESSED BY COP25

Art 6.8 Key Elements:

l. Principles

ll.  Non-market approaches under the framework
lll.  Governance of the framework

IV. Modalities of the work programme

V. Work programme activities

VI. Reporting




ISSUES TO BE ADDRESSED BY COP25

I. Governance: Permanent Body

administration
corporate T committees

| /’ —> policy
z\’;;aOVERNANCE"N

board 7 \l staff
ethics \Z - *% mission

decision 9 responsibility




LDC KEY MESSAGES AND POSITIONS

b h W D

. Environmental integrity in paramount. Trading system must work to

support the |.5 deg target in the Paris Agreement
Transparency and accountability

Ensure special considerations for LDCs

All activities within NDCs

Share of proceeds in both Art 6.2 and 6.4




